
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * 

I n  t h e  Matter o f :  

THE APPLICATION OF WEST DAVIESS ) 
COUNTY WATER DISTRICT FOR A 1 CASE NO. 9412  
TEMPORARY RATE REDUCTION 1 

O R D E R  

On J u n e  20, 1985, the C o i n i n i s s i o n  i s s u e d  i ts F i n a l  O r d e r  i n  

Case No. 9 1 4 6 ,  t h e  A p p l i c a t i o n  of West D a v i e s s  C o u n t y  Water 

D i s t r i c t  ("West D a v i e s s " )  for a R a t e  R e v i s i o n  f o r  Non-Recur r ing  

Charges P u r s u a n t  t o  807 KAR 5 : 0 1 1 ( 1 0 ) .  I n  t h a t  Order t h e  

C o m n i s s i o n  f o u n d  t h a t  West Daviess' e a r n i n g s  w e r e  e x c e s s i v e  and  

ordered it t o  e i t h e r  f i l e  a n  a p p l i c a t i o n  for a r a t e  r e d u c t i o n  or 

p r o v i d e  r e a s o n s  why its rates should n o t  be r e d u c e d .  On A u g u s t  

27 ,  1985 ,  West Daviess filed s u c h  an application. The a p p l i c a t i o n  

proposed a r e v e n u e  decrease of $38,340 a n n u a l l y  from $ 4 8 4 , 8 1 9  t o  

$ 4 4 6 , 4 7 9 ,  w h i c h  would  r e s u l t  i n  d debt s e r v i c e  coverage r a t i o  

( "DSC" 1 of 1.232X. West D a v i e s s  proposed t o  impleinent t h i s  

r e d u c t i o n  i n  a n n u a l  r e v e n u e  by d e d u c t i n g  $ 1 . 5 0  from each 

c u s t o m e r ' s  m o n t h l y  bill. 

W e s t  D a v i e s s '  c u s t o m e r s  are  p r e s e n t l y  c h a r g e d  u n d e r  a 

d e c l i n i n g  b l o c k  r a t e  s c h e d u l e .  The Commiss ion  de te rmined  t h a t  a 

b i l l i n g  analysis s h o u l d  be performed i n  o r d e r  to deterinine t h e  

most e q u i t a b l e  m e t h o d  of i tnplelnent lnq the r e d u c t i o n .  

A f t e r  r e v i e w i n g  t h e  r e s u l t s  of t h e  b i l l i n g  a n a l y s i s  lt was 

d e t e r m i n e d  t h a t  t o  p r o p e r l y  r e d u c e  t h e  r a t e a  of West D a V i e 8 S  the 



rates s h o u l d  be r e d u c e d  p r o p o r t i o n a l l y ;  t h a t  is, i n  e a c h  r a t e  

i n c r e m e n t .  To g i v e  e a c h  c u s t o m e r  a $ 1 . 5 0  per m o n t h  r e d u c t i o n  

wou ld  be u n f a i r  t o  t h e  larger users because t h e y  c o n t r i b u t e  more 

r e v e n u e  t h a n  t h e  sinal1 u s e r s  a n d  therefore  are e n t i t l e d  to  a 

l a rge r  r e d u c t  I o n .  

W e s t  Daviess' c u r r e n t  d e c l i n i n g  block r a t e  s c h e d u l e  

c o n t a i n s  1 2  rate i n c r e m e n t s .  The l a s t  t w o  rate i n c r e m e n t s  p rovide  

for a r a t e  of 6 5  c e n t s  per  1 ,000  g a l l o n s  and  5 0  c e n t s  per  1,000 

g a l l o n s .  W e s t  D a v i e s s  purchased its water during the t e s t  year at 

a r a t e  of a p p r o x i m a t e l y  69 c e n t s  per 1 , 0 0 0  gallons.  Therefore, 

t h e  l a s t  two steps i n  West D a v i e s s '  r a t e  s c h e d u l e  do n o t  cover its 

cost of purchased water.  The Commiss ion  is of t h e  o p i n i o n  t h a t  

t h e  l a s t  t w o  r a t e  steps s h o u l d  n o t  be decreased since they 

p r e s e n t l y  do n o t  cover the cost  of p u r c h a s e d  water.  Moreover, t h e  

Commiss ion  is of the o p i n i o n  t h a t  W e s t  D a v i e s s  s h o u l d  rev iew its 

p r e s e n t  rate s c h e d u l e  now i n  e f f e c t  a n d  i n  i ts n e x t  r a t e  case 

before t h e  Commiss ion  propose a r a t e  s c h e d u l e  t h a t  is f a i r ,  j u s t  

and reasonable  for  a l l  its c u s t o i n e r s .  

On December 1 9 ,  1985, t h e  Coininission i s s u e d  i t s  s t a f f  

report o n  the b i l l i n g  a n a l y s i s  i n s p e c t i o n  with comment from West 

D a v i e s s  d u e  i n  writing by December 30, 1985. No comment from Weat 

DaViQSS was r e c e i v e d  by the Coinmission.  

The Coinmiss ion ,  a f t e r  c o n s i d e r a t i o n  of t h e  e v i d e n c e  of 

record and being advised,  is of t h e  opinion and f i n d s  t h a t :  

1. The  r e v e n u e  r e d u c t i o n  of $38,340 proposed by West 

Daviess should be a p p r o v e d .  
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2. The ra tes  i n  A p p e n d i x  A will r e d u c e  t h e  r e v e n u e  of West 

Daviess by $ 3 8 , 3 4 0  a n n u a l l y  and  will produce gross a n n u a l  r e v e n u e  

s u f f i c i e n t  to  p a y  West Daviess  o p e r a t i n g  expenses ,  service its 

d e b t ,  and  p r o v i d e  a r e a s o n a b l e  s u r p l u s  for  e q u i t y  g r o w t h .  

IT IS THEREFORE ORDERED t h a t :  

1. The rates i n  A p p e n d i x  A be and  t h e y  hereby  a re  approved 

for  s e r v i c e  r e n d e r e d  by West Daviess o n  and  a f t e r  t h e  d a t e  of t h i s  

Order 

2. Within 30 days from t h e  date  of this Order West Daviess 

shall file with t h i s  Colmnission its r e v i s e d  t a r i f f  sheets setting 

out t h e  rates approved h e r e i n .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  3rd day of February, 1986. 

PUBLIC S E R V I C E  COMMISSION 

I 

Ch a i Tin a n  I /) 

ATTEST: 

Secretary 



r . . 

APPENDIX A 

APPENDIX TO A N  ORDER OF T H E  KENTUCKY PUBLIC SERVICE 
COMMISSION I N  C A S E  NO. 9 4 1 2  M T E D  ? ? E B m  3 ,  1986 

The f o l l o w i n g  r a t e s  and c h a r g e s  are prescribed for the 

customers i n  the area served by West Daviess County Water 

Dis tr ic t .  All. other rates and charges n o t  s p e c i f i c a l l y  m e n t i o n e d  

h e r e i n  s h a l l  remain t h e  same as t h o s e  i n  e f f e c t  under authority of 

t h i s  Commission p r i o r  to t h e  effective d a t e  of t h i s  Order. 

RATES : Monthly 

First 2 , 0 0 0  
Next  2 , 000 
Next  2 ,000  
N e x t  4,000 
Next 2 0 , 0 0 0  
Next 20,000 
Next 20,000 
Next  30 ,000  
N e x t  50,000 
Ne x t 5 0 , 0 0 0 
Next 50,000 
Over 2 5 0 , 0 0 0  

g a l l o n s  
g a l l o n s  
g a l l o n s  
g a l l o n s  
ga 1 l o n  s 
g a l l o n s  
g a l l o n s  
gallons 
g a l l o n s  
gallons 
g a l l o n s  
g a l l o n s  

$ 5 . 7 0  Minimum 0111 
2.25 per 1,000 gallons 
1 . 8 5  per 1 , 0 0 0  gallons 
1 . 6 5  per 1,000 gallons 
1.50 per 1,000 g a l l o n s  
1.35 per 1 ,000  g a l l o n s  
1 . 2 0  per 1,000 gallons 
1.05 per 1 , 0 0 0  g a l l o n s  

. 9 5  per 1 ,000  g a l l o n s  

.80 per 1 , 0 0 0  gallons 
-65 per 1,000 gallons 
.SO per 1,000 gallons 


